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Section A 

All Questions can be answered. Each Question carries 3 marks(Ceiling : 24 Marks) 

1 
Discuss the impact of Cost Accounting Standards on financial reporting. 

2 
Explain the importance of Cost Accounting Standards in improving profitability. 

3 
Discuss the objectives of GACAP in cost accounting practices. 

4 
What is the role of CAS 5: Determination of Average (Equalized) Cost, in cost 
management ? 

5 
Discuss the relevance of CAS 6: Material Cost in inventory valuation 

6 
Explain the key aspects of CAS 7: Employee Cost  

7 
What are the advantages of an Integrated Accounting System? 

8 
What is the role of Cost Ledger Control Accounts in cost bookkeeping? 

9 
How can operating costing be used for pricing decisions in service industries? 

10 
Why Reconciliation of Costing and Financial Profit assumes significance ? 

Section B 

All Questions can be answered. Each Question carries 6 marks(Ceiling : 36 Marks) 

11 
Journalise the following transactions assuming that cost and financial accounts are 
integrated: 

 

12 
20 Hp unit is required to drive a pump for watering an agricultural farm. Two plans A 
and B for supplying are under consideration : 
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Assuming that 3 million litres of water is to be pumped in a year and that the pump will 
pump 1,000 litres in an hour, find out the cost per 1,000 litres of water under both the 
plans and find out the number of hours for which the operating costs of both the 
machines will be even 

13 
Discuss the significance of Cost Accounting Standards in managerial decision-making. 

14 
Explain the challenges and limitations in the implementation of Cost Accounting 
Standards in India. 

15 
Explain the role of  CAS 4: Cost of Production for Captive Consumption affect pricing 
decisions 

16 
What are the Applications of Cost Accounting Standards in Educational Institutions ? 

17 
How can cost of quality be measured and presented effectively? 

18 
What are the major cost elements considered in operating costing? 

Section C 

Answer any ONE .Each Question carries 10 marks(1x10=10 Marks) 

19 
The following balances are shown in the Cost Ledger of Vinak Ltd. as on 1st October, 
2016: 

 
Transactions for the year ended 30th september, 2017 
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You are required to record the entries in the cost ledger for the year ended 30th 
September, 2017 

20 
The net profits shown by financial accounts of a company amounted to Rs. 18,550 
whilst the profits disclosed by company’s cost account for that period were Rs. 28,660. 
On reconciling the figures, the following difference were noted 

 
 
(v) Overheads in the cost accounts were estimated at Rs. 8,500. The charges shown by 

the financial books was Rs. 8,320.  

(vi) Work was started during the year on a new factory and expenditure Rs.16,000 was 
incurred. Depreciation of 5% was provided in financial accounts.  

Prepare a Statement Reconciling the figures shown by the cost and financial accounts. 
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