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Part A

Answer any four questions.

Each question carries 2 weightage.

1. Define the term exchange rate.

2. Explain the term swap market ?

3. What is meant by foreign portfolio management ?

4. Explain foreign exchange ?

5. Write a short note on Bretton Woods System.

6. Define hedging ?

7. What is swap market ?

(4 × 2 = 8 weightage)

Part B

Answer any four questions.

Each question carries 3 weightage.

8. Explain in detail the different types of foreign investment ?

9. Differenciate between spot and forward exchange.

10. Listout the objectives of Asian Development bank ?

11. Explain in detail about the recent trends in global financial market ?

12. Expain Asset market model ?
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13. What is the importance of currency forecasting ?

14. Differnciate between cash and spot exchange rate ?

(4 × 3 = 12 weightage)

Part C

Answer any two questions.

Each questions carries 5 weightage.

15. Explain in detail the purchasing power parity theory of foreign exchange rate ?

16. Critically examine the interest rate parity theory ?

17. Explain in detail the significance and factors affecting international investment ?

18. Explain the role of IMF in international finance ?

(2 × 5 = 10 weightage)
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